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 Global oil prices declined slightly last week despite Saudi oil minister 
Khalid al-Falih saying that there was significant damage to 2 Saudi 
crude tankers after trying to cross the Persian Gulf. Moreover, the 
steep declines in the US stock market urged investors to veer away 
from riskier assets such as oil. Brent crude closed at USD70.62/bbl (-
0.32% WoW) while the WTI crude ended at 61.66 (-0.45% WoW). 

 US Treasury yields fell on underwhelming economic data on CPI, PPI and 
average hourly earnings. Moreover, investors flocked to safe-haven assets 
due to escalation in the US-China trade conflict. US yields fell 3.90 bps on 
average, with the 10-year falling by 5.78 bps, ending at 2.4672%. 

 German bund yields sharply fell on the downgrade in the ECB's forecast 
for EU growth at 1.2% for 2019 (prev. at 1.3%), with Italy cut to 0.1% from 
0.2% growth, citing a deficit beyond the 3% ceiling. On average, yields fell 
4.68 bps WoW, with the 10-year down by 7.00 bps to -0.05%. 

 Japanese bonds edged lower on investors' fears of increasing trade 
tensions between the US and China. On average, yields moved 0.22bps 
lower, with the 10-year falling by 0.7bps at -0.055%. 

 Key events that transpired during the week: 

 US CPI came out at 2.0%YoY (Exp.: 2.1%), while the PPI ex-food 
and energy was at 2.4% (Exp.: 2.5%) 

 The ECB downgraded its 2019 Eurozone economic growth forecase 
to 1.2% from 1.3% and 0.1% from 0.2% for Italy 

 China's April Trade Balance surplus was at $13.84Bn (Exp.: 
$34.56Bn) 

 US equities declined despite strong labor data after the US imposed 
additional tariffs on $200Bn worth of Chinese goods last Friday. This 
was after US President Donald Trump accused China of cheating 
American workers. The DJIA closed at 25,942.37 (-2.12% WoW) 
while the S&P 500 closed at 2,881.40 (-2.18% WoW). 

 

 Asian equities declined on the back of the intensification of the US-
China trade war as talks between the two ended without an 
agreement. Moreover, Asian equities suffered losses on the 
imposition of additional tariffs on Chinese imports. The MSCI APxJ 
closed at 518.47 (-4.16% WoW). 

 

 European equities edged lower as investors stayed on the sidelines, 
awaiting the countermeasures of China that it warned it will impose on 
the US should Trump continue with his plans. The MSCI Europe 
closed at 127.23 (-3.43% WoW). 

Global equities and Treasury yields moved lower, with US-China trade tensions taking centerstage with the end result being the 
imposition of tariffs on both US and Chinese imports. Meanwhile, oil prices slightly fell despite damage to 2 Saudi crude tankers, as 
investors veered away from riskier assets such oil. 
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 Local fixed income yields declined due to lower-than-expected GDP print 
and the interest rate cut by the BSP. On average, yields fell 6.64 bps. 

 Key events that happened during the week:  
 The Philippine Statistics Authority (PSA), reported that PH GDP 

grew 5.6% in 1Q19, lower than expectations of 6.1% growth. NEDA 
Director General Pernia said that as they have forewarned, the re-
enacted budget would sharply slow the pace of economic growth. 
This is reflected in the GDP print as government spending only grew 
by 7.4% in 1Q19, slower than the 13.6% growth in 1Q18. On the 
bright side, household spending grew by 6.3%, stronger than 5.3% 
growth in 4Q18, and 5.6% in 1Q18.  

 Bangko Sentral ng Pilipinas (BSP) cut interest rate by 25 basis 
points from 4.75% to 4.50%. The central bank also revised inflation 
forecast lower from 3.0% to 2.9% for 2019. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The local equities market, local fixed income yields, and the Peso ended lower due to the weak 1Q19 GDP print, which prompted the 
Bangko Sentral ng Pilipinas to cut rates during their meeting last week. 
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 The Philippine Peso weakened due to PH weak GDP growth and 
interest rate cut by the BSP. Global risk-off sentiment also rose amid 
renewed US-China trade tensions. The USD/PHP ended at 52.12 
(+0.52% WoW). 

 The Euro slightly strengthened against the greenback as European 
Central Bank Governing Council member Ewald Nowotny said he 
expects euro-zone growth to rebound in the second half of 2019. 
The EUR/USD closed higher at 1.1233 (+0.31% WoW). 

 The Philippine Stock Exchange Index (PSEi) fell week-on-week 
following a slew of data releases last week. The lower-than-expected 
GDP print, coupled with the announcement that the US is planning to 
increase tariffs on $200Bn worth of Chinese imports, prompted investors 
to take profit. The PSEi ended at 7742. 20 (-2.83% WoW).   

 The top performer of the week was Globe Telecom, Inc. (PSE ticker: 
GLO) on spectacular first quarter earnings results, with EBITDA at 
P19.9Bn (+24% yoy), and core net income rising by 40% to P6.7Bn. 
Meanwhile, the worst performer of the week was Alliance Global 
Group Inc. (PSE Ticker: AGI) as its net income fell 45.2% to 
P243.4Mn, largely due to the 18.9% spike in finance costs.  

 Key events that transpired during the week: 
 SM Investments Corp (PSE ticker: SM) registered a net income 

of P10.7bn (+26% yoy), with its banking arm accounting for 42%, 
while property and retail accounting for 40% and 18% 
,respectively. BDO earnings grew 66% yoy, while SM Prime's 
earnings grew 16% yoy. SM retail's net income grew 5% driven 
by 13% increase in revenues. 

 Ayala Land, Inc. (PSE Ticker: ALI) saw its 1Q19 net income 
rise by 12% to P7.3Bn, with revenues up by 7% to P39.5Bn on 
the back of the sustained performance of its property 
development business and a surge in commercial leasing 
revenues. Revenues from property development rose by 4% to 
P26.1Bn, with sales reservations growing by 8% to P34.1Bn, 
while sales from its commercial leasing business grew by 19% to 
P9.2Bn. 
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